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Disclaimer

NOT FOR DISTRIBUTION IN THE UNITED STATES, CANADA O R JAPAN

This presentation has been prepared by Madrileña Red de Gas, S.A.U. (the “Company ”). Certain statements in this presentation are forward-looking statements.
By their nature, forward-looking statements involve a number of risks, uncertainties and assumptions that could cause actual results or events to differ materially
from those expressed or implied by the forward-looking statements. These risks, uncertainties and assumptions could adversely affect the outcome and financial
effects of the plans and events described in this presentation. Forward-looking statements contained in this presentation that refer to past trends or activities
should not be taken as a representation that such trends or activities will necessarily continue in the future. The Company does not undertake any obligation to
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. You should not place undue reliance on
forward-looking statements, which speak only as at the date of this presentation. It should be noted that the Company’s auditors have not reviewed the
information in this presentation.

This presentation (and its contents) are being made available on the basis that the information contained herein may not be reproduced, disclosed, redistributed
or passed on, directly or indirectly, to any other person (unless he or she is affiliated with the recipient and has agreed to comply with these restrictions on
redistribution) or published, in whole or in part, for any purpose without the prior written consent of the Company.

The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions.

The information contained herein is not for publication or distribution in the United States of America (the “United States”), Canada, Japan or any other jurisdiction
where the distribution of such information is restricted by law, and does not constitute an offer to sell, or solicitation of an offer to buy, securities in the United
States, Canada, Japan or in any other jurisdiction in which it is unlawful to make such an offer or solicitation. Offers and sales of securities in the United States
may not be made absent registration under the U.S. Securities Act of 1933, as amended, or an applicable exemption there from. This document does not solicit
money, securities or any other type of consideration, and, if any money, securities or other type of consideration is sent in response hereto, it will not be accepted.
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� During the six months period ending on December 31 2015, MRG generated total revenues of

€79MM and EBITDA of €65.5MM, down by 9.7% and 9.8% respectively, versus the same period in

2014.

� Compared to previous year, the decrease in EBITDA is mainly caused by the reduction of CY2015

remuneration, driven in turn by lower gas demand on the back of mild winter temperatures. As

predicted, lower activity in the periodical inspections due to seasonality, is the other driver of the

decrease in EBITDA.

� MRG remuneration for CY2016 was published on December 17, and set by Ministerial Order

IET/2734/2015 at €139.5MM

� Following an stable growth- pattern, the company has reached c.848.000 as of 31 December 2015

(+0.8% YoY)
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Income Statement - €MM Commentary

CommentaryCash Flow Statement - €MM

� Decrease in remuneration versus FY2015 is driven by lower
demand in 2014 and 2015 due to milder than expected
temperatures

� Reduced EBITDA by 9.8% reflects the adjustment to
remuneration and the low volume in periodical inspections
on the back of seasonality

� Overhead costs 9% below previous year due to lower
external services

� Lower income tax expense reflects the favourable
amendments of the Income Tax Law enforced during FY2016

� Cash flow generation shows the same seasonality pattern
than previous year, hence impacting use of working capital
as compared to rest of the year

� Lower capex and income tax paid have allowed offsetting the
decrease in EBITDA and level the cash generated for debt
service

(*) Unaudited; MRG Fiscal Year 2016 ends on June 30, 2016

FY 2016 Key Financials (*)
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Balance Sheet - €MM

(*) Unaudited; MRG Fiscal Year 2016 ends on June 30, 2016

Commentary

� Other non current assets as of December 2015 reflects the
long term tariff deficit with Gas System which, in accordance
with Law 18/2014, shall be settled along a period no longer
than 15 years




